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Form 990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note: The organization may be able to use a copy of this return to satisfy state reporting requirements.

OMB No. 1545-0052

2005

For calendar year 2005, or tax year beginning

, and ending

G _Check all that apply: Initial return Final return Amended return Address change Name change
Use the IR Name of organization A Employer identification number

wbel  JQUIXOTE FOUNDATION, INC.

otherwise J0/O ERIK M. HANISCH, PRESIDENT 39-1916960
print Number and street (or P.O. box number if mail is not delivered to street address) Room/suite | B Telephone number
ortype. [5703 20TH AVE. NW (206) 783-5554
iesfrfgﬁjcr:z:City or town, state, and ZIP code C If exemption application is pending, check here~ |
SEATTLE, WA 98107 D 1. Foreign organizations, check here |

H Check type of organization: X section 501(c)(3) exempt private foundation

Section 4947(a)(1) nonexempt charitable trust

Other taxable private foundation

| Fair market value of all assets at end of
(from Part Il, col. (c), line 16)

darAccounting method: X cash
Other (specify)

Accrual

2. Foreign organizations meeting the 85% test,
check here and attach computation ~~~~ |

E If private foundation status was terminated
under section 507(b)(1)(A), check herd

F If the foundation is in a 60-month termination

| $ 23,052,811 .|(Partl, column (d) must be on cash basis.) under section 507(b)(1)(B). check herds
Part 1| Analysis of Revenue and Expenses ; ; (d) Disbursements
e ey | etead | Oemesmen | caduseine | Qoo
1 Contributions, gifts, grants, etc., received- N/A
2 Check | X if the foundation is not required to attach Sgh. B
g IMtereston savings and temporary 256,825. 251,882, STATEMENT 1
4 Dividends and interest from securities~~ 462,950. 462,950. STATEMENT 2
5a Gross rents-
b Net rental income or (loss)
o| 6a Net gain or (Ios_s) from sale of assets not on line 10 ~~~~" -~~~2~r—6l4~r-6~6 6 M
2l pooeeca 20,671,903,
5 7 Capital gain net income (from Part IV, line 2) ~~~~~ 2 ’ 6 7 4 ’ 6 6 6 .
© 8 Net short-term capital gaig~~~~~~~~
9 Income modifications-~~~~~~~~~~
100 S St e
b Less: Cost of goods sold ~
¢ Gross profit or (losgy~~~~~~~~~~~
11 Other income~~~~~~~~~~~~~~~
12 Total.Add lines 1 through 1dsesssss 3,394,441.] 3,389,498.
13 Compensation of officers, directors, trustees, etc. ~~~ 8 2 7 3 1 0 . 1 6 7 4 6 2 . 6 5 7 8 4 8 .
14 Other employee salaries and wages-~~ 24,886. 4,977. 19,909.
| 15 Pension plans, employee benefits~~~~ 4,273. 855. 3,418.
9| 16a Legal fees STMT 3 12,7009. 0. 12,7009.
§ b Accounting fees~~~~~~~~~~ STMT 4 43,539. 28,300. 15,239.
& ¢ other professional fees-~~~~STMT 5 346,374. 246,883, 108,291.
8117 Interest
§13 Taxes STMT 6 26,628, 10,375. 4,507.
2 19 Depreciation and depletiop~~~~~~~~ 7,950. 1,193.
520 Occupancy 10,400- 2,080- 8,320-
fj 21 Travel, conferences, and meetings-~~~ 41,852. 0. 0.
G| 22 Printing and publications~~~~~~~~~ 3,789. 758. 3,031.
9123 Other expenses-~~~~~~~~~~ STMT 7 152,352, 13,968. 136,621.
"5 24 Total operating and administrative
gz expensesAdd lines 13 through 23~~~~~ 757,062, 325,851. 377,893.
25 Contributions, gifts, grants paig~~~~~~ 792,717. 792,717.
26 Total expenses and disbursements.
Add lines 24 and 25eeeesssssee 1,549,779. 325,851. 1,170,610.
27 Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements 1 7 8 4 4 7 6 6 2 .
b Net investment incom negative, enter -0-~~~ 3 ) 063 ’ 647.
¢ Adjusted net incoméf negative, enter -0-Jeses N/A

LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

523501
01-05-06
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QUIXOTE FOUNDATION,

INC.

Form 990-PF (2005) C/0 ERIK M. HANISCH, PRESIDENT 39-1916960 Page?
Part Il Balance Sheets Attached schedules and amounts in the description Beginning of year End of year
column should be for end-of-year amounts only. (a) Book Value (b) Book Value (c) Fair Market Value

Assets

1
2
3

8
9

11

12

13

14

15

16

Cash - non-interest-bearigr~~~~~~~~~~~~~~~~

446,469.

489,904.

489,904.

Savings and temporary cash investments~~~~~~~~~~

Accounts receivab
7

Less: allowance for doubtful accou@
Pledges receivablg

Less: allowance for doubtful accou@

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans receivabte~~~~~ 9
Less: allowance for doubtful accou@

Inventories for sale or use
Prepaid expenses and deferred charges~~~~~~~~~~

10a Investments - U.S. and state government obligatiers~~~~
b Investments - corporate stock
¢ Investments - corporate bonds-~~~~~~~~~~~~~~~

Investments - land, buildings, and equipment-ba

3,011.

Less: accumulated depreciation-~~~~~

Investments - mortgage loans
Investments - other
Land, buildings, and equipment: ba 32,328.

STMT 10

23,035,422.

22,546,026.

22,546,026.

15,712.

16,881.

16,881.

Less: accumulated deprematlesmMT- 9 1 5 ’ 4 4 7 .
Other assets (descrllg )

Total assetdto be completed by all filergpesesesses

23,500,614.

23,052,811.

23,052,811.

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued experses-~~~~~~~~~
Grants payable
Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons ~~~~

Mortgages and other notes payable~~~~~~~~~~~~~

520.

Other liabilities (describg )

Total liabilities (add lines 17 through 22peesesecces

520.

Net Assets or Fund Balances

24
25
26

27
28
29
30

i
Part Il | Analysis of Changes in Net Assets or Fund Balances

Organizations that follow SFAS 117, check here 9
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted
Temporarily restrictett
Permanently restricted

Organizations that do not follow SFAS 117, check her<9 X
and complete lines 27 through 31.

Capital stock, trust principal, or current fupglg~~~~~~~~

Paid-in or capital surplus, or land, bldg., and equipmentfund
Retained earnings, accumulated income, endowment, or other fu
Total net assets or fund balances~~~~~~~~~~~~~~

0.

0.

0.

0.

(< 23,500,614.

23,052,291.

23,500,614.

23,052,291.

Total liabilities and net assets/fund balancegsesseses

23,500,614.

23,052,811.

1

o g b~ wWN

Total net assets or fund balances at beginning of year - Part Il, column (a), line 30

(must agree with end-of-year figure reported on prior year's retura)~
Enter amount from Part I, line
Other increases not included in line 2 (item@)
Add lines 1, 2, and 3
Decreases not included in line 2 (item@)
Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (B}sdine«33eee

23,500,614.

1,844,662.

0.

SEE STATEMENT 8

25,345,276.

2,292,985.

(o0 (G2 I EE (VR [ \O T (]

23,052,291.

523511

01-05-06
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QUIXOTE FOUNDATION,
C/0O ERIK M. HANISCH,

Form 990-PF (2005)

INC.
PRESIDENT

39-1916960  pages

[Part IV | Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e.g., real estate, (bg,H_OgyJ %%qausiged (c) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) (mo., day, yr.)
la
b SEE ATTACHED STATEMENT
c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or _(Ioss)
(or allowable) plus expense of sale (e) plus (f) minus (@)
a
b
c
d
e 20,671,903. 17,997,237. 2,674,666.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/6p

(i) F.M.V. as of 12/31/69

() Adjusted basis
as of 12/31/69

(k) Excess of col. (i)
over col. (j), if any

() Gains (Col. (h) gain minus
col. (k), but not less than -0y
Losses (from col. (h))

a
b
c
d
e 2,674,666.
. ) . . 1 If gain, al in Part I, li
2 Capital gain net income or (net capital loss). | If 32'5”5’)?:,%§,”fo ,I,? pgrrg |: ﬁﬂg? ~~~~~~ 2 2,674,666.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c). -]
If (loss), enter -0- in Part I, ling.& 3 N/A
[Part V [ Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the organization liable for the section 4942 tax on the distributable amount of any year in the base-periog?~~~~~~~ vYes X No

If "Yes." the organization does not gualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see instructions before making any entries.

(a) (b) ©) . (d) .
Calendar sgasf(’é?rtff \y:;r%eqinninq i) Adjusted gualifying distributions | ~Net value of noncharitable-use assets (ol %%R%&n@t&%_ (©)
2004 1,530,708. 22,638,688. .067615
2003 1,094,766. 14,268,211, .076728
2002 612,278. 8,298,045. .073786
2001 284,703. 7,366,439. .038649
2000 312,128. 6,618,726. .047158
2 Totalof line 1, column (&)~ 2 .303936
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5years 3 .060787
4 Enter the net value of noncharitable-use assets for 2005 from Part X;-hne-5~~~~~~~~~~~~~~~~ 4 22 ’ 853 ’ 273.
5 Multiply line 4 by line 3 5 1,389,182.
6 Enter 1% of net investment income (1% of Part |, line 2#b)- 6 30,636.
7 Add lines 5 and 6 7 1,419,818.
8 Enter qualifying distributions from Part XII, line4- 8 1,170,610.

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.

See the Part VI instructions.

523521/01-05-06
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QUIXOTE FOUNDATION, INC.

Form 990-PF (2005) C/0 ERIK M. HANISCH, PRESIDENT 39-1916

960 Paged

[Part VI]

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1la Exempt operating foundations described in section 4940(d)(2), check here and enter "N/A" on line 1.

o O~ WDN

7
8
9

10

11

Date of ruling letter; (attach copy of ruling letter if necessary-see instructions)
b Domestic organizations that meet the section 4940(e) requirements in Part V, check hereand enter 1% 1

61,273.

of Part [, line 27b-
¢ All other domestic organizations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line col. (b)
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others-enter~8-)~

0.

Add lines 1 and 2

61,273.

0.

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter~0-}~
Tax based on investment incom8ubtract line 4 from line 3. If zero or less, entefFg~~~~~~~~~~~~~~~

(Gl EEN (VR (V]

61,273.

Credits/Payments:
a 2005 estimated tax payments and 2004 overpayment credited to~2005-~~~ 6a 6,480.
b Exempt foreign organizations - tax withheld at seuree 6b
¢ Tax paid with application for extension of time to file (Form-8868}~~~~~~ 6¢ 59,000.
d Backup withholding erroneously withheteh~~~~~~~~~~~~~~~~~~ 6d
Total credits and payments. Add lines 6a through-6¢+- 7

65,480.

Enter anypenaltyfor underpayment of estimated tax. Check here if Form 2220 is attachegb~~~~~~~~~~~

8.

Tax duelf the total of lines 5 and 8 is more than line 7, enterunt owed-~~~~~~~~~~~~~~~~~~~ | 9
Overpaymentlf line 7 is more than the total of lines 5 and 8, entarttwint overpaid~~~~~~~~~~~~~~ 10

4,199.

|
Enter the amount of line 10 to kxedited to 2006 estimated tax 4 ’ 199. Refunded 11

0.

[Part VII-A | Statements Regarding Activities

1a During the tax year, did the organization attempt to influence any national, state, or local legislation or did it participate or interven

any political campaign?

b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for defirition)?
If the answer is "Yes" to 150r 1p, attach a detailed description of the activities and copies of any materials published or
distributed by the organization in connection with the activities.

¢ Did the organization fi@rm 1120-POL for this year?

d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:

(1) On the organization. |$ 0. (2) On organization managers.$ 0.
e Enter the reimbursement (if any) paid by the organization during the year for political expenditure tax imposed on organization
managers. | $ hd
Has the organization engaged in any activities that have not previously been reported te-the tRS?~~~~~~~~~~~~
If "Yes," attach a detailed description of the activities.

Has the organization made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,
bylaws, or other similar instrumentdf?"Yes," attach a conformed copy of the changes

4a Did the organization have unrelated business gross income of $1,000 or more during the-year?-

5

7

b If "Yes," has it filed a tax returnFammm 990-Tror this year? N/A
Was there a liquidation, termination, dissolution, or substantial contraction during the-year?~~~~~~~~~~~~~~~~
If "Yes," attach the statement required by General Instruction T.

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:

¥ By language in the governing instrument, or

¥ By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state
remain in the governing instrument?-

Did the organization have at least $5,000 in assets at any time during the~year?

If "Yes," complete Part Il, col. (c), and Part XV.

8a Enter the states to which the foundation reports or with which it is registered (see instr@ions)

10
11

12

13

523531
01-05-06

WA

b If the answer is "Yes" to line 7, has the organization furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required @gneral Instruction G? If "No," attach explanation

Is the organization claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5) for cale
year 2005 or the taxable year beginning in 2005 (see instructions for Patf X(g§?' complete Part XIV~~~~~mmeeee
Did any persons become substantial contributors during the taxfyees;?attach a schedule listing their names and addresses. ~~~~~~~~

Did the organization comply with the public inspection requirements for its annual returns and exemption application?~~
Web Site address | WWW 0 QUIXOTEFOUNDATION 0 ORG

Lin |Yes|No

1b X

1c X

aw

gb | X

hdar
9 X

10| X

11| X

The books are in care of | ERIK M. HANISCH, PRESIDENT Telephone no. I( 206 )

783-5554

Locatedat | 5703 20TH AVE. NW, SEATTLE, WA Z1p+4 | 98

107

Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF inA@unof041 Check here
and enter the amount of tax-exempt interest received or accrued during teapeapssesesees | | 13 |

|
N/A

4
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QUIXOTE FOUNDATION, INC.

Form 990-PF (2005) C/0 ERIK M. HANISCH, PRESIDENT 39-1916960 Page5
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the organization (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified persen?~~~~~~~~ Yes X No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person ves X No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified persea?~~~~~~~~ ves X No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified perseA?~~~~~~~~ X ves No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified persem)y2Z~~~~~~~~~~~~ e ves X No

(6) Agree to pay money or property to a government offi@atzption.Check "No"
if the organization agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days:) Yes X No

b If any answer is "Yes" to 1a(1)-(6),atfigtof the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instraetiors)?~~~~~~~~ 1b X
Organizations relying on a current notice regarding disaster assistance cheek-here~~~~~~~~~~~~~~~~ |

¢ Did the organization engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 26052~ 1c X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the organization was a private operating foundation
defined in section 4942(j)(3) or 4942(j)(5)):

a At the end of tax year 2005, did the organization have any undistributed income (lines 6d and 6e, Part XlII) for tax year(s) beginnipg
before 2005? Yes X No
If "Yes," list the years_| , ) , .

b Are there any years listed in 2a for which the organizatiotaigplying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942@)(@dcs listed, answer "No" and attach
statement - see instructions=) N/A 2b

¢ If the provisions of section 4942(a)(2) are being appliadytof the years listed in 2a, list the years here.
| , , , .

3a Did the organization hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? Yes X No
b If "Yes," did it have excess business holdings in 2005 as a résy#trof purchase by the organization or disqualified persons after

May 26, 1969(2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispgse
of holdings acquired by gift or bequest(2)the lapse of the 10-, 15-, or 20-year first phase holding pdkitsgSchedule C,
Form 4720, to determine if the organization had excess business holdings in 2005.) N/A 3b
4a Did the organization invest during the year any amount in a manner that would jeopardize its charitableptirposes?~~~ 4a X
b Did the organization make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning i-20052~~~~~~~~~~~~~~~ 4b X
5a During the year did the organization pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e)}?~~~~~~ ves X No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? Yes X No
(3) Provide a grant to an individual for travel, study, or other similar purpeses? ves X No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)- ves X No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty to children or animals? Yes X No
b If any answer is "Yes" to 5a(1)-(5),atigiof the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instruetions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance cheek-here |
c If the answer is "Yes" to question 5a(4), does the organization claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A Yes No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? ves X No
b Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit-contract? 6b X

If you answered "Yes" to 6b, also file Form 8870.

Form990-PF (2005)

523541
01-05-06



QUIXOTE FOUNDATION,
C/0O ERIK M. HANISCH,

INC.
PRESIDENT

39-1916960

Part VIl | paig Employees, and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly

Page6

1 List all officers, directors, trustees, foundation managers and their compensation.

(b) Title, and average

(c) Compensatiof

(d) contributions t
employee benefit pl

ns (e) Expense

(a) Name and address hours per week devoted  (If not paid, and deferred account, other
to position enter -0-) compensation allowances
SEE STATEMENT 11 82,310. 0.] 66,599.

2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."

(b) Title and average
hours per week

(a) Name and address of each employee paid more than $50,000 el
devoted to position

(c) Compensatio

(d) contributions t

employee benefit pl
and deferred
compensation

(e) Expense
account, other
allowances

ns

NONE

Total number of other employees paid over $50,006

9

0

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000

(b) Type of service

(c) Compensation

KENETA ANDERSON
62617 ELK TRAIL WAY EAST, GREENWATER, WA 98022

CONSULTING

57,474.

Total number of others receiving over $50,000 for professional s

[_Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as

number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

the

Expenses

1 N/A

523551
01-05-06
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QUIXOTE FOUNDATION, INC.
Form 990-PF (2005) C/O ERIK M. HANISCH, PRESIDENT

39-1916960  Pager

Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3

J 0.

Part X | Minimum Investment Return 5 domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly fair market value of securities la 22,959,150.
b Average of monthly cash balances- 1b 242,142,
¢ Fair market value of all other assets: 1c
d Total(add lines 1a, b, and ) 1d 23,201,292.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation)- le | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1e 3 23,201,292.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructionsy~ 4 348,019.
5 Net value of noncharitable-use assetSubtract line 4 from line 3. Enter here and on Part V, tine4~~~~~~ 5 22 ’ 853 ’ 273.
6 Minimum investment returnEnter 5% of line 5 6 1,142,664.
Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain
foreign organizations check heQ and do not complete this part.)
1 Minimum investment return from Part X,‘Ii;.e% 1 1 ’ 142 ’ 664.
2a Tax on investment income for 2005 from Part VI, line-5~~~~~~~~ 2a 61 ’ 273.
b Income tax for 2005. (This does not include the tax from Part-Vk}~~ 2b
¢ Add lines 2a and 2b- 2c 61,273.
3 Distributable amount before adjustments. Subtract line 2¢ from fire-4 3 1,081,391.
4 Recoveries of amounts treated as qualifying distributions: 4 0.
5 Addlines 3 and 4 5 1,081,391.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amounas adjusted. Subtract line 6 from line 5. Enter here and on Part Xlbkehid@dee 7 1,081,391.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part I, column (d), hne-26~~~~~~~~~~~~~~~~~ la 1,170,610.
b Program-related investments - total from Part I%-B- 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.-purposes~ 2
Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required)- 3a
b Cash distribution test (attach the required schedtite) 3b
4 Qualifying distributionsAdd lines 1a through 3b. Enter here and on Part V, line 8, and Part XHkire-4~~ 4 1,170,610.
5 Organizations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, line 27b- 5 0.
6 Adjusted qualifying distributionsSubtract line 5 from line4 6 1,170,610.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

523561
01-05-06
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Form 990-PF (2005)

QUIXOTE FOUNDATION,
C/0O ERIK M. HANISCH,

INC.
PRESIDENT

39-1916960

Page8

Part X1 Undistributed Income (See instructions)

1 Distributable amount for 2005 from Part Xl

line 7

2 Undistributed income, if a

ny, as of the end of 2004:

aEnter amount for 2004 only-~~~~~~

b Total for prior years

3 Excess distributions carryover, if any, to 20

aFrom 2000 ~~~
bFrom 2001 ~~~
cFrom 2002 ~~~
dFrom 2003 ~~~
eFrom 2004 ~~~

13,124.

(@

Corpus

(b)
Years prior to 2004

(©
2004

(d)
2005

1,081,391.

200,278.

383,151.

411,694.

1,008, 247.

f Totalof lines 3a through e~~~~~~~

4 Qualifying distributions for 2005 from
FwnmLMe49$ 1,170,610.
aApplied to 2004, but not more than line2a 0.

bApplied to undistributed income of prior
years (Election required - see instructions) 0.

cTreated as distributions out of corpus

(Election required - see instructions)~~ 0.

dApplied to 2005 distributable amount~ 1,081,391.

89,219.

eRemaining amount distributed out of corpup

5 Excess distributions carryover applied to 2005 ~~ 0 L 0 .

(If an amount appears in column (d), the same amount
must be shown in column (a).)

6 Enter the net total of each column as
indicated below:

1,097,466.

aCorpus. Add lines 3f, 4c, and 4e. Subtract line 5 ~~

bPrior years' undistributed income. Subtract|
line 4b from line 2b-~~~~~~~~~~ 0.

cEnter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously

assessed ~~~~~~~~~~~~~~~ 0.
dSubtract line 6¢ from line 6b. Taxable
amount - see instructions~~~~~~~ 0.
eUndistributed income for 2004. Subtract line
4a from line 2a. Taxable amount - see inAsty. 0.

f Undistributed income for 2005. Subtract
lines 4d and 5 from line 1. This amount muls
be distributed in 2006~~~~~~~~~ 0.

—

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(E) or 4942(g)(3)~~~ 0.

8 Excess distributions carryover from 2000

not applied on line 5 or ling-#~~~~~ 13,124.
9 Excess distributions carryover to 2006.
Subtract lines 7 and 8 from line 6a~~~ 1,084, 342.

10 Analysis of line 9:

aExcess from 2001

bExcess from 2002 200,278.
cExcess from 2003 383,151.
dExcess from 2004 411,694.
eExcess from 2005 89,219.

523571
01-05-06

Form990-PF (2005)



QUIXOTE FOUNDATION, INC.
Form 990-PF (2005) C/0 ERIK M. HANISCH, PRESIDENT 39-1916960  Ppageo
[ Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2005, enter the date of the futing-~~~~~

b Check box to indicate whether the organization is a private operating foundation described irTsection 4942(j)(3) or 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2005 (b)2004 (c)2003 (d)2002 (e) Total

investment return from Part X for
each year listed-~~~~~~~~

b 85% of line 2a~~~~~~~~~

¢ Qualifying distributions from Part X,
line 4 for each year listegb~~~

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activitieg~~~~~~~~

e Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2e~~
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets" alternative test - enter:
(1) Value of all assets~~~~~

(2) Value of assets qualifying
under section 4942(j)(3)(B)®
b "Endowment" alternative test - ente
2/3 of minimum investment return
shown in Part X, line 6 for each yeal
listed~~~~~~~~~~~~~~

¢ "Support" alternative test - enter:
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) ~~~

Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)(iiiy~~~

(3) Largest amount of support from|

an exempt organization-~~
(4) Gross investment income _ _ _ _ _
Part XV | Supplementary Information (Complete this part only if the organization had $5,000 or more in assets

at any time during the year-see page 26 of the instructions.)

@

~

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

ERIK M. HANISCH

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check hereg X ifthe organization only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds.
the organization makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

523581/01-05-06 Form990-PF (2005)



QUIXOTE FOUNDATION, INC.

Form 990-PF (2005)

C/0O ERIK M. HANISCH,

PRESIDENT

39-1916960  page10

[ Part XV | Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual .
show any relationship to Foundatl?n Purpose_gf grant or Amount
i any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
a Paid during the year
SEE ATTACHED 792,717.
Total Q3| 792,717.
b Approved for future payment
NONE
Total Q 3 0.
523601/01-05-06 Form990-PF (2005)
10



QUIXOTE FOUNDATION,

Form 990-PF (2005) C/O0 ERIK M. HANISCH,

INC.

PRESIDENT

39-1916960  pagert

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
Bué?%ess (b) Eé(l(c:% (d) Related or exempt
1 Program service revenue: code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government ageneies
2 Membership dues and assessments~~~~~~~
3 Interest on savings and temporary cash
investments- 14 256,825.
4 Dividends and interest from securities~~~~~~ 14 462,950.
5 Net rental income or (loss) from real estate:
a Debt-financed property-~~~~~~~~~~~~
b Not debt-financed property~~~~~~~~~~
6 Net rental income or (loss) from personal
property
7 Other investment income~~~~~~~~~~~~~
8 Gain or (loss) from sales of assets other
than inventory 14 2,674,666.
9 Net income or (loss) from special evepts~~~~~
10 Gross profit or (loss) from sales of inventery~~~
11 Other revenue:
a
b
c
d
e
12 Subtotal. Add columns (b), (d), and fe)y~~~~~~ 0. 3,394,441. 0.
13 Total. Add line 12, columns (b), (d), and{e} 13 3,394,441,
(See worksheet in line 13 instructions to verify calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
< the organization's exempt purposes (other than by providing funds for such purposes).
(5&_3(?51_10 . Form990-PF (2005)

11



QUIXOTE FOUNDATION, INC.
Form 990-PF (2005) C/0 ERIK M. HANISCH, PRESIDENT 39-1916960 poqern

Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No

the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of:
(1) Cash la(l) X
(2) Other assets la(2) X

b Other transactions:
(1) Sales of assets to a noncharitable exempt organizatier 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements- 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitatiers 1b(6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d If the answer to any of the above is "Yes," complete the following schedule(lf)slioutd always show the fair market value of the goods, other assets,
or services given by the reporting organization. If the organization received less than fair market value in any transaction or sharing arrangement, show in
column(d)the value of the goods, other assets, or services received.
(a)Line no. (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

N/A

2a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section-52F~~~~~~~~~~~~~~~~~~~~ Yes X No
b If "Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,
and complete. Declaration of preparer (other than taxpayer or fiduciary) is based on all information of which preparer has any knowledge.
Of " —
o| = Signature of officer or trustee Date —Title
T - y
- " Preparer's Date Check if Preparer's SSN or PTIN
=l . j— self-
1) UES sighature =— emoloved9
§ &< Fims name oryows SWEENEY CONRAD, P.S. enQ
x> if self-employed), _2 6 0 6 1 1 6TH AVENUE NE ’ SUITE 2 0 0
address,andZIPcode‘BELLEU[_]E, WA. 98004_1422 Phone no. (425) 629_1990
Form990-PF (2005)
523621
01-05-06

12



QUIXOTE FOUNDATION, INC. CONTINUATION FOR 990-PF, PART IV
C/0O ERIK M. HANISCH, PRESIDENT 39-1916960 PAGE 1 OF 1
I Part IV I Capital Gains and Losses for Tax on Investment Income
(a)List and describe the kind(s) of property sold, e.g., real estate, (bgﬁop‘% ﬁ:chq;si;ed(c) Date acquired (d)Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D - Donation | (Mo., day, yr.)| (mo., day, yr.)

12 NORTHERN TRUST - 31791 - SEE ATTACHED STMT P VARIOUS [VARIOUS
p NORTHERN TRUST - 31791 - SEE ATTACHED STMT P VARIOUS [VARIOUS
¢ NORTHERN TRUST - 31793 - SEE ATTACHED STMT P VARIOUS [VARIOUS
d NORTHERN TRUST - 31793 - SEE ATTACHED STMT P VARIOUS [VARIOUS
e NORTHERN TRUST - 31794 - SEE ATTACHED STMT P VARIOUS [VARIOUS
 ADVEST - 04773 - SEE ATTACHED STMT P VARIOUS [VARIOUS
q ADVEST - 04773 - SEE ATTACHED STMT P VARIOUS [VARIOUS
h FIRST CLEARING - 84250 - SEE ATTACHED STMT P VARIOUS [VARIOUS
i ADVEST - 88492 - SEE ATTACHED STMT P VARIOUS [VARIOUS
i ADVEST - 85642 - SEE ATTACHED STMT P VARIOUS [VARIOUS
k ADVEST - 95138 - SEE ATTACHED STMT P VARIOUS [VARIOUS
| ADVEST - 95133 - SEE ATTACHED STMT P VARIOUS [VARIOUS
m INCOME FROM SMITH ASSET MANAGEMENT GROUP P VARIOUS [VARIOUS
n CAPITAL GAINS DIVIDENDS

0

(cresssaosore | OPeprectonshowes T g comor ot e st

a 841,154. 774,797. 66,357.
b 2,094,982. 1,751,294. 343,688.
c 2,930,701. 2,715,836. 214,865.
d 11,306,401. 10,014,550. 1,291,851,
e 76,393. 77,259. -866.
i 211,357. 180,413. 30,944.
q 229,928. 161,452, 68,476.
h 367,644. 376,450. -8,806.
i 304,010. 310,484. -6,474.
i 1,691,018. 1,058,482. 632,536.
K 463,484. 463,620. -136.
| 91,503. 70,712, 20,791.
m 41,888. -41,888.
n 63,328. 63,328.
0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/6

() Adjusted basis
as of 12/31/69

(k) Excess of col. (i)

(i) F.M.V. as of 12/31/69 over col. (j), if any

() Losses (from col. (h))
Gains (excess of col. (h) gain over col. (k),
but not less than "-0-")

66,357.

343,688.

214,865.

1,

291,851.

-866.

30,944.

68,476.

-8,806.

-6,474.

632,536.

-136.

20,791.

-41,888.

63,328.

o b Bl r |-l ol

y If gain, also enterin Part |, line 4 ~—————

2 Capital gain net income or (net capital 1653) | f (loss), enter "-0-" in Part I, line]7

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
If (loss), enter "-0-" in Part |, line8&

2,

674,666.

N/A

523591
05-01-05

13



Depreciation and Amortization Detail FORM 990-PF PAGE 1 99(0-PF
Asset Description of property
Number p[lés:tgd Method/| Life | Line Cost or Basis Accumulated Current year
in service IRC sec.| orrate | No. other basis reduction depreciation/amortization deduction
15(COMPUTER SOFTWARE
122100SL  [3.00 [16 | 5,408.] | 5,408.] 0.
26[FURNITURE
1221,00200DB[7.00 [17 | 17,801.] [ 2,089.] 6,285.
37REFRIGERATOR
051305200DB[7.00 [19C] 313.] | | 5.
38DESK AND CHAIR
07,28,051200DB[7.00 [19q 2,482.] [ [ 355.
39PALM PILOT (2)
=06,0205200DB5.00 [198 450.] | | 90.
40APPLE IMAC G5
04,01,05200DB5.00 [198 2,180.] | | 136.
41APPLE 12 IN POWERBOOK G4
04,01,05200DB5.00 [198 1,090.] | | 218.
42APPLE 15 IN POWERBOOK G4
08,0505200DB5.00 [198 1,514.] | | 303.
43APPLE 12 IN POWERBOOK G4
080505200DB5.00 [198 1,090.] | | 218.
TOTAL 990-PF PG 1 DEPR
| [ [ ] 32,328.] 0.] 7,497 .] 7,950.

516261

05-01-05

# - Current year section 179

14

(D) - Asset disposed



QUIXOTE FOUNDATION, INC. C/O ERIK M. HAN 39-1916960

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1

SOURCE AMOUNT

ACCRUED INTEREST PAID -17,268.
ADVEST - 04773 1.
ADVEST - 195138 39,901.
ADVEST - 195141 23,029.
ADVEST - 85642 4.
ADVEST - 88492 76,913.
BOND AMORTIZATION -76,972.
FIRST BUSINESS BANK 159.
FIRST CLEARING - 84250 142,833.
HOMESTREET BANK 111.
INCOME FROM SMITH ASSET MANAGEMENT GROUP 1,649.
NORTHERN TRUST - 31793 35,155.
NORTHERN TRUST - 31794 22,618.
OID INTEREST 8,692.
TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A 256,825.

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2

CAPITAL GAINS COLUMN (A)

SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
ADVEST - 04773 8,037. 412. 7,625,
ADVEST - 195133 2,798. 200. 2,598.
ADVEST - 195138 1,559. 0. 1,559.
ADVEST - 195139 50,920. 0. 50,920.
ADVEST - 195140 21,342. 0. 21,342.
ADVEST - 195141 789. 201. 588.
ADVEST - 85642 110,441. 0. 110,441.
ADVEST - 87107 52,555. 0. 52,555.
ADVEST - 88492 3,891. 403. 3,488.
FIRST CLEARING - 84250 1,736. 0. 1,736.
INCOME FROM SMITH ASSET
MANAGEMENT GROUP 1,603. 0. 1,603.
NORHTERN TRUST - 31793 196,659. 62,112. 134,547.
NORTHERN TRUST - 31791 67,404. 0. 67,404.
NORTHERN TRUST - 31794 6,544. 0. 6,544.
TOTAL TO FM 990-PF, PART I, LN 4 526,278. 63,328 462,950.

15 STATEMENT(S) 1,



QUIXOTE FOUNDATION, INC. C/O ERIK M. HAN 39-1916960
FORM 990-PF LEGAL FEES STATEMENT 3
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 12,709. 0. 12,709.
TO FM 990-PF, PG 1, LN 16A 12,709. 0. 12,709.
FORM 990-PF ACCOUNTING FEES STATEMENT 4
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 43,539. 28,300. 15,239.
TO FORM 990-PF, PG 1, LN 16B 43,539. 28,300. 15,239.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 5
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INVESTMENT FEES 237,134. 237,134. 0.
OTHER PROFESSIONAL FEES 109, 240. 9,749. 108,291.
TO FORM 990-PF, PG 1, LN 16C 346,374. 246,883. 108,291.
FORM 990-PF TAXES STATEMENT 6
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
PAYROLL TAXES 20,317. 4,064. 4,507.
FOREIGN TAXES 6,311. 6,311. 0.
TO FORM 990-PF, PG 1, LN 18 26,628. 10,375. 4,507.
16 STATEMENT(S) 3, 4, 5, 6



QUIXOTE FOUNDATION, INC. C/O ERIK M. HAN 39-1916960

FORM 990-PF OTHER EXPENSES STATEMENT 7
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
DUES & SUBSCRIPTIONS 1,160. 0. 747.
BUSINESS INSURANCE 1,958. 0. 1,958.
MISCELLANEOUS 1,187. 0. 1,187.
OFFICE EXPENSE 15,592. 3,119. 12,473.
UTILITIES AND SECURITY 3,586. 717. 2,869.
BANK CHARGES 765. 153. 612.
LICENSES & FEES 298. 60. 238.
GRANTEE EXPENSES 66,599. 0. 66,599.
ASSOCIATION DUES 5,270. 0. 3,920.
DEVELOPMENT AND EDUCATION 49,312, 9,862. 39,450.
POSTAGE 2,353. 0. 2,353.
WEBSITE 3,989. 0. 3,989.
PAYROLL SERVICE FEE 283. 57. 226.
TO FORM 990-PF, PG 1, LN 23 152,352, 13,968. 136,621.
FORM 990-PF OTHER DECREASES IN NET ASSETS OR FUND BALANCES STATEMENT 8
DESCRIPTION AMOUNT
UNREALIZED LOSS ON EQUITIES AND MUTUAL FUNDS 2,292,985.
TOTAL TO FORM 990-PF, PART III, LINE 5 2,292,985.
FORM 990-PF DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 9
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
COMPUTER SOFTWARE 5,408. 5,408. 0.
FURNITURE 17,801. 8,374. 9,427.
REFRIGERATOR 313. 45. 268.
DESK AND CHAIR 2,482. 355. 2,127.
PALM PILOT (2) 450. 90. 360.
APPLE IMAC G5 2,180. 436. 1,744.
APPLE 12 IN POWERBOOK G4 1,090. 218. 872.
APPLE 15 IN POWERBOOK G4 1,514. 303. 1,211.
APPLE 12 IN POWERBOOK G4 1,090. 218. 872.
TOTAL TO FM 990-PF, PART II, LN 14 32,328. 15,447. 16,881.

17 STATEMENT(S) 7, 8, 9



QUIXOTE FOUNDATION, INC. C/0O ERIK M. HAN

39-1916960

FORM 990-PF

OTHER INVESTMENTS

STATEMENT 10

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

INVESTMENTS 22,546,026. 22,546,026.
TOTAL TO FORM 990-PF, PART II, LINE 13 22,546,026. 22,546,026.
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 11

TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
ERIK M. HANISCH PRES. & BOARD CHAIRMAN
5703 20TH AVE. NW 40.00 0. 0. 16,000.
SEATTLE, WA 98107
RICHARD J. LANGER VICE PRESIDENT
5703 20TH AVE. NW 8.00 0. 0. 15,000.
SEATTLE, WA 98107
MARTHA VUKELICH-AUSTIN SECRETARY & TREASURER
5703 20TH AVE. NW 8.00 0. 0. 21,599.
SEATTLE, WA 98107
RICHARD J. LANGER DIRECTOR
5703 20TH AVE. NW 8.00 0. 0. 0
SEATTLE, WA 98107
LENORE HANISCH DIRECTOR
5703 20TH AVE. NW 40.00 82,310. 0. 14,000.
SEATTLE, WA 98107
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 82,310. 0. 66,599.

18 STATEMENT(S) 10, 11



Form 4562 Depreciation and Amortization = 990-FF 2005

(Rev. January 2006) (Including Information on Listed Property)
Department of the Treasury Attachment
Internal Revenue Service Q See separate instructions. QAttach to your tax return. Sequence No. 67
Name(s) shown on return et = | Business or activity to which this form relates Identifying number
QUIXOTE FOUNDATION, INC.
C/0 ERIK M. HANISCH, PRESIDENT FORM 990-PF PAGE 1 39-1916960
| Part | | Election To Expense Certain Property Under Section 179 Ny have any listed property, complete Part V before you complete Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses 1 105,000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 420,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -O-. If married filing separately, see instructions ~~~~~~~~~~ 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount from line 29 7
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 ~~~~~~~~~~~~~~ 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2004 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 ~~~~~~~~~ 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11  seececcsccee 12
13 Carryover of disallowed deduction to 2006. Add lines 9 and 10, less line 12 «eee q 13
Note: Do notuse Part Il or Part Il below for listed property. Instead, use Part V. e
| Part Il | Special Depreciation Allowance and Other Depreciation (Do not include listed property. )
14 Special allowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Zone
property (other than listed property) placed in service during the taxyfeat~~~~~~~~~~~~ e~ 14
15 Property subject to section 168(f)(1) election 15
16 _Other depreciation (including ACRS) 16
| Part Il | MACRS Depreciation (Do not include listed property. ) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2005 ~~~~~~~~~~~~~~ 17 6,285,
18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here ~~~ J
Section B - Assets Placed in Service During 2005 Tax Year Using the General Depreciation System
(b) Month and (c) Basis for depreciation
(a) Classification of property year placed (business/investment use (d) Recovery | (o) convention | () Method (g) Depreciation deduction
in service only - see instructions) period
19a 3-year property
b___ 5-year property 6,324.] 5 YRS. HY (200DB 1,265.
¢ 7-year property 2,795.| 7 YRS. HY (200DB 400.
d 10-year property
e 15-year property
f 20-year property
a 25-year property 25 yrs. SIL
. . / 27.5 yrs. MM SIL
h Residential rental property / 275 yrs. MM SIL
i Nonresidential real property L 3 vis. MM =
/ MM SIL
Section C - Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System
20a _ Class life SIL
b 12-year 12 yrs. SIL
40-year / 40 yrs. MM S/L
I_Part IV| summary (see instructions)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr. ~~~~~~~ 22 7,950.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A COSIS _sesesesesesesese 23
516251

01-05-06 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2005) (Rev. 1-2006)



QUIXOTE FOUNDATION, INC.
Form 4562 (2005) (Rev. 1-2006) C/O ERIK M. HANISCH, PRESIDENT 39-1916960 pPage 2

Part V | Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,

recreation, or amusement.) . . . '
Note: Forany Vehicle for \X/hlch you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)

through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles. )
24a Do you have evidence to support the business/investment use claimed? Yes No | 24b If "Yes." is the evidence written? Yes No
(@) I(Dlgte Bu(sci)ness/ @ Basis for rgggreciation 0 © ") Ele((i:)ted
Type of property : : Cost or ) " Recoveny Method/ Depreciation ‘
. . N placed in investment . (business/investment : . : section 179
(list vehicles first ) service use percenta other basis use only) period Convention deduction ot

25 Special allowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Yone
property placed in service during the tax year and used more than 50% in a qualified businessuse~— 25

26 Property used more than 50% in a qualified business use:

%

%

%

27 Property used 50% or less in=a gualified business use:

= = % SIL -
= = % SIL -
= l % SIL -
28 Add amounts in column (h), lines=25 through 27. Enter here and on line 21, page 1 ~~~~~~~~~~~~ | 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

@ (b) (c) (d) (e) ®
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year @lo not include commuting milesy~~~~
31 Total commuting miles driven during the year ~

32 Total other personal (noncommuting) miles
driven
33 Total miles driven during the year.
Add lines 30 through 32 ~~~~~~~~~~~~
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours? ~~~~~~~~~~~~
35 Was the vehicle used primarily by a more
than 5% owner or related person? ~~~~~~
36 Is another vehicle available for personal

USE? eeeccscccssccccccccce

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners = ~~~~~~~~~~~~
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: [f your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
[ Part VI [ Amortization
(@ ® | (c) (d € M
Description of costs Date amortizatipn Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2005 tax year:

LI

43 Amortization of costs that began before your 2005 tax year 43

44 Total. Add amounts in column (f). See the instructions for where to report 44
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¥ If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il and check this box ~~~~~~~~~~ | X
Note: Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.
¥ If you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1).

[Part Il Additional (not automatic) 3-Month Extension of Time - Must file Original and One Copy.
Name of Exempt Organization Employer identification number
Type " QUIXOTE FOUNDATION, INC.
prit.  \¢/0 ERIK M. HANISCH, PRESIDENT 39-1916960
;:tee%;ze Number, street, and room or suite no. If a P.O. box, see instructions. For IRS use only
glt_ie dtitefor 5703 20TH AVE. NW
iling the
retun. See | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
nstuctions ISEATTLE, WA 98107

Check type of return to be filed (File a separate application for each return):
Form 990 Form 990-EZ Form 990-T (sec. 401(a) or 408(a) trust) Form 1041-A Form 5227 Form 8870
Form 990-BL X Form 990-PF Form 990-T (trust other than above) Form 4720 Form 6069

STOP: Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
¥ The books are in the care of | ERTK M. HANTSCH, PRESIDENT

Telephone No. | (206) 783-5554 FAX No. |
¥ If the organization does not have an office or place of business in the United States, check this box |
¥ |If this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this is for the whole group, check this
box | If it is for part of the group, check this box | and attach a list with the names and EINs of all members the extension is for.
4 |request an additional 3-month extension of time until NOVEMBER 15, 200 6.
5  For calendar year 2005 , or other tax year beginning and ending .
6  If this tax year is for less than 12 months, check reason: Initial return Final return Change in accounting period
7  State in detail why you need the extension

ADDITIONAL TIME IS NEEDED TO GATHER THE INFORMATION NECESSARY TO FILE A
COMPLETE AND ACCURATE RETURN.

8a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions $ 65,480.

b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made. Include any prior year overpayment allowed as a credit and any amount paid
previously with Form 8868 $ 65,480.

¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit with FTD
coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System). See instructions essesess $ 0.
Signature and Verification

Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and b
it is true, correct, and complete, and that | am authorized to prepare this form.

Signature | Title | Date |
Notice to Applicant - To Be Completed by the IRS

We have approved this application. Please attach this form to the organization's return.
We have not approved this application. However, we have granted a 10-day grace period from the later of the date shown below or the due
date of the organization's return (including any prior extensions). This grace period is considered to be a valid extension of time for elections
otherwise required to be made on a timely return. Please attach this form to the organization's return.
We have not approved this application. After considering the reasons stated in item 7, we cannot grant your request for an extension of time to
file. We are not granting a 10-day grace period.
We cannot consider this application because it was filed after the extended due date of the return for which an extension was requested.
Other

By:
Director Date

Alternate Mailing Address -  Enter the address if you want the copy of this application for an additional 3-month extension returned to an address
different than the one entered above.

Name
SWEENEY CONRAD, P.S.
Type Number and street (include suite, room, or apt. no.) or a P.O. box number

or print 2606 116TH AVENUE NE, SUITE 200

City or town, province or state, and country (including postal or ZIP code)
S BELLEVUE, WA 98004-1422
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